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Commentary (Meranti Fund) 
September 2026  

Written by Devan Linus, Chief Investment Officer 

Objective 
This commentary should be read in conjunction with the MTC 
Founders Fund Commentary. MTC Meranti Fund (“Meranti”, 
“MTC” or the “Fund”) aims to achieve a net return of 8-12% p.a. 
over a 3-5 year period by investing in a portfolio of global listed 
equities with an approximate 30% exposure to Malaysian listed 
equities. Its overseas exposure is close to an exact replica of our 
sister fund, MTC Founders Fund (“Founders”). Besides its 
continuous Malaysian exposure, Meranti’s investment approach 
is the same as the Founders Fund. Performance is reported in 
MYR. 

Performance & Benchmark Comparison 
Meranti, Founders & KLCI 

Meranti has delivered a since-inception net return of 110.5% 
(7.5% p.a.), underperforming Founders but significantly 
outperforming the KLCI, which returned 172.6% (10.3% p.a.) 
and -1.2% (-0.1% p.a.), respectively, in MYR terms. YTD in 
2026, Meranti achieved a return of -6.2% (-6.7% in USD terms), 
this time outperforming Founders, which returned -8.2% (-8.7% 
in USD terms). Meanwhile, the KLCI appreciated -1.7% YTD. 

Portfolio 
Glove stocks only appreciated by single digits for the quarter, but 
with volatility, as there were double digit spikes in share prices in 
mid Sep, only to retreat at the end of the month as sentiment 
around oversupply continued. Our glove companies have returned 
to profitability, with earnings improving compared to the previous 
year, although they remain below pre-Covid levels. We continue 
to remain long term holders of this sector and made no changes 
to our glove portfolio. We also made no changes to our other 
stocks, except for a high dividend paying food & beverage 
company within the Consumer Staples sector, whose share price 
declined by double digits during the quarter. Whilst the business 
is mature with limited growth prospects, given that its sales are 
largely confined to Malaysia, we believe it should continue 
generating profits, paying its high-single-digit dividend yield and 
maintaining a relatively stable share price. However, this is just an 
expectation, and the risk for consumer staples in Malaysia is 
heavily tied to the economy and politics. For example, the recent 
Budget 2027 increase in minimum wages could affect the 
profitability of Malaysian companies with limited growth 
prospects. Nonetheless, despite our cautious outlook on Malaysia, 
our mandate requires us to continue identifying investment 
opportunities within the local market.  
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Portfolio (continued) 
We believe the significant decline in the share price of this 
company has made its valuation sufficiently attractive to 
potentially deliver high-single-digit annual returns, largely 
through dividends, without requiring meaningful earnings growth. 
Whilst the construction sector and Penang based semiconductor 
companies have appreciated significantly over the past few years, 
we would rather have that explosive return come from our global 
portfolio, whilst keeping our Malaysian investments focused on 
businesses with more predictable earnings and returns. The recent 
addition of this consumer staples stock has kept our Malaysia 
allocation at 26% of the portfolio. However, this is also partly 
because our global investments have yet to appreciate 
meaningfully this year, which would otherwise have reduced 
Malaysia's weighting as a percentage of the portfolio. 

Market Insights & Outlook 
After an outlier 12.9% return for the KLCI in 2024, the index 
delivered a modest 2.3% in 2025 and continues to struggle in 
2026, with a year-to-date return of negative 1.7%. With the 
elections due next year, we believe it is unlikely that the KLCI will 
replicate its 2024 performance either this year or next. 
Furthermore, we have expressed our concerns about a potential 
global AI bubble, and despite our relatively defensive global 
portfolio, with only a quarter invested in more direct AI-related 
companies, returns may remain subdued. As such, Meranti will 
require another period of patience, and we hope our positioning 
will allow us to remain closer to flat rather than suffer significant 
losses should an AI bubble materialise. 

Performance 

Since Inception (Jul 2016 – Sep 2026), net of fees, MYR 
 

 

Disclaimer 
The views expressed in this report are those of Devan Linus Rajadurai, MTC’s Co-
Founder, CEO & Chief Investment Officer. MTC’s investment strategy is implemented 
by the Fund’s Investment Manager, MTC Asset Management (M) Sdn. Bhd. licensed 
by Securities Commission Malaysia (CMSL: eCMSL/A0333/2015). The Fund is a 
regulated wholesale fund under the Capital Markets and Services Act 2007 (CMSA) 
of Malaysia. 
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