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Commentary (Founders Fund) 
September 2026  

Written by Devan Linus, Chief Investment Officer  

Objective 
MTC Founders Fund (“Founders”, “MTC” or the “Fund”) aims 
to achieve a net return of 8-12% p.a. over a 3-5-year period by 
investing in a portfolio of global listed equities. MTC invests 
predominantly in large cap companies listed in the US and other 
developed countries and employs a value driven, bottom-up 
investment approach. MTC’s benchmark is the Straits Times 
Index (“STI”) and the MSCI All Country World Index (“MSCI 
ACWI”). The STI was chosen as a benchmark as MTC’s 
investors are predominantly from Southeast Asia and benchmark 
themselves to Singapore. MSCI ACWI is the second benchmark 
as it was designed to best represent broad global equity-market 
performance. Performance is reported in USD. 

Performance 
MTC delivered a since inception net return of 276.1% (9.7% 
p.a.), significantly outperforming the STI but slightly 
underperforming the MSCI ACWI, which returned 87.1% (4.5% 
p.a.) and 273.7% (9.7% p.a.) respectively. 

Benchmark Comparison 
Founders, STI & MSCI ACWI 

The STI continued its appreciation for the quarter, returning 
11.2%, as the big three Singaporean banks continued to 
appreciate mainly as a result of multiple expansion, with trailing 
P/E ratios now exceeding 17x for both DBS and UOB. Although 
the exact reason for the multiple expansion is uncertain, one 
theory is that due to fears of an AI bubble, institutional investors 
have been allocating money to Singapore banks as a safe haven. 
For the quarter, OCBC, DBS and UOB returned 29%, 19%, and 
8% respectively. MTC Founders and MSCI ACWI were 
relatively flat for the quarter, with Founders still down 8.7% YTD, 
as our rotation away from AI into AI into retail and other value 
investments has yet to bear fruit. 

Markets 
AI Rotation & Market Resilience 

Although the quarter started with concerns that the AI 
semiconductor trades might unwind, given that retail investors 
were using leverage to buy semiconductor stocks like Samsung 
and SK Hynix, the volatility was brief, as these names and others 
continued to maintain their triple digit returns for the year, despite 
double digit depreciation during the quarter. 
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Markets (continued) 
AI Rotation & Market Resilience (continued) 

US AI semiconductor shares decline was short lived, with Nvidia, AMD and Micron returning 14%, 5% 
and negative 7% respectively for Q3 2026. However, there was a rotation away from semiconductors 
and back into hyperscalers, with Microsoft and Meta in particular returning 38% and 29% respectively, 
for the quarter. The S&P 500 also had a positive quarter, returning 2%. 

Higher Rates, Oil & Macro Risks 

On the other hand, US interest rates, as defined by the Fed Funds Rate, were increased to end the 
quarter at 4%, as inflation in the US remains above 2% for the fifth consecutive year. Regardless of 
whether a recession eventually materialises, higher interest rates have resulted in very high borrowing 
costs compared to the past, where from 2012 to 2022, the rate hovered between 0.25% and 2.00%. 
Despite interest rates roughly doubling from this earlier range, the US and the globe are undergoing a 
massive trillion dollar global buildout of AI, at much higher interest rates, with no certainty around the 
return on these investments. Then there are high oil prices, still above USD 100 a barrel, due to the 
continued disruption in the Strait of Hormuz, further increasing the cost of living and doing business.  

Portfolio 
Positioning 

Minor rebalancing has resulted in a reduction in our allocation to ‘Speciality Retail’, making ‘Others’ a 
bigger component of the portfolio. We have also not increased leverage and hope to maintain it at around 
5% of the portfolio. Holding cash remains difficult when we have 77% of the portfolio in deep value and 
value stocks, which represent our non-AI investments. Fair Value, which represents mainly our US AI 
hyperscalers, has increased back to 23% of the portfolio. 

Industry Breakdown 

• Speciality Retail (29%) – Further depreciation in certain companies we already own has resulted 
in us rotating toward the cheaper companies at the expense of others. We also exited an 
investment that had produced double digit returns for the year.  

• Interactive Media & Services (22%) – As mentioned earlier, AI investment rotated away from 
semiconductors and back into hyperscalers, supporting our thesis that hyperscalers would be the 
safer bet in AI for the long term.   

• Broadline Retail (13%) – We did not make any changes in this industry, and there was minor 
single digit appreciation across our investments. 

• Others (36%) – The appreciation of our investments in the ‘Food & Beverage’ sub-industry, 
including increased investments in certain stocks in other industries has resulted in ‘Others’ now 
accounting for 36% of the portfolio. The ‘Food & Beverage’ stocks were among the main 
contributors to Founders having a positive Q3 2026. 

Outlook 
Our outlook remains largely unchanged from the previous quarter. We continue to believe that we are 
likely in an AI bubble, although we have no certainty as to when it will pop. As we have repeatedly 
mentioned in our last few commentaries, being in a bubble does not necessarily mean that share prices 
cannot continue appreciating, especially when enthusiasm and FOMO mindset continue flowing into 
the sector. For now, our focus is simply on remaining patient and disciplined. With approximately 77% 
of the portfolio invested outside AI, we remain confident in our positioning and believe these investments 
should hold their value relatively well if the broader market correction driven by AI were to occur.  
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Charts 1: Company Listing and Industry Breakdown 
 

Company Listing Breakdown 

There was no change in listing composition compared with the prior quarter, as our rebalancing occurred 
between stocks within the same country. 

 
 
Industry Breakdown (GICS) 

 

We exited a company in ‘Speciality Retail’ and increased our holdings in certain stocks in ‘Others’ as valuations 
became cheaper.  
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Charts 2: Value and Leverage Breakdown 
 
Value Breakdown 

 
The appreciation of our hyperscalers and F&B holdings has resulted in some Value stocks being re-rated to Fair 
Value, and some Deep Value stocks being re-rated to Value. 
 
 
Portfolio Leverage Breakdown 

 
Whilst there was some slight trimming and increases in holdings of cheaper stocks, we have maintained leverage 
at 5%. 
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Charts 3: Performance 

Since Inception (Jul 2012 – Sep 2026), net of fees, USD 

 
 
 

Disclaimer 
The views expressed in this report are those of Devan Linus Rajadurai, MTC’s Co-Founder, CEO & Chief Investment Officer. MTC’s 
investment strategy is implemented by the Fund’s Investment Manager, MTC Asset Management (M) Sdn. Bhd. licensed by Securities 
Commission Malaysia (CMSL: eCMSL/A0333/2015). The Fund is a regulated mutual fund under the Mutual Funds Law of the 
Cayman Islands and is registered with the Cayman Islands Monetary Authority. 
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