
  info@malayantraders.com 
  +60 3 2289 5055 
  
  Malayan Traders Capital 
  Founders Fund 
   

 
Copyright © 2012-2016. All Rights Reserved.  malayantraders.com Page 1 of 2 

Commentary 
October 2014  

Written by Devan Linus Rajadurai, Chief Investment Officer 

Objective 
Malayan Traders Capital Founders Fund (“Malayan Traders”, 
“MTC” or the “Fund”) aims to achieve a net return of 10-15% 
p.a. over a 3-5 year period by investing in a portfolio of global 
listed equities. MTC invests predominantly in blue chip 
companies listed in the US and Emerging Asia and employs a 
value driven, bottom-up investment approach. MTC’s 
benchmark is the Kuala Lumpur Composite Index (“KLCI”), 
Singapore Straits Times Index (“STI”) and the Dow Jones 
Industrial Average Index (“DJI”). Performance is reported in 
USD. 
 

Market Insights 
October was a very volatile month for equities, with major indices 
correcting. The Dow in particular, declined by 6.7% from its peak 
in Sep of 17,250 to a low in mid-October of 16,100. 
Subsequently, for the second half of the month, markets rallied 
tremendously, erasing all losses with indices such as the Dow 
ending at a new all-time high at 17,390. As mentioned in our Sep 
commentary, we rebalanced our portfolio and increased our stakes 
in undervalued companies that we already own. We did this by 
trimming some of our holdings in Apple, which has been our 
largest holding since inception, and reinvested the proceeds into 
our other portfolio holdings. Despite the sale, we remain confident 
in Apple’s prospects, as demonstrated by its 11.4% and 13.3% y-
o-y increase in revenue and earnings respectively. As a result of 
our defensive approach, we sacrifice some upside from the market 
momentum compared to those who leveraged up and invested 
during the mid-Oct low, not just in Apple but in other companies 
as well. Our efforts have resulted in our Unit Price holding steady 
at 163, which is below the peak at 168 in Aug. We note that Apple 
remains our largest holding in the portfolio despite our 
rebalancing. 

  

NAV 
 

Period Unit Price 

Current Month  
31 Oct 2014 

163.23 

Beginning of Year 

1 Jan 2014 

126.49 

Inception 
24 Jul 2012 

100.00 

 
 
 Performance 
 

Period Portfolio 
% 

KLCI 
% 

Oct-14 0.48 0.20 

Year-to-Date 29.04 -1.05 

Since 
Inception 

63.23 9.81 

 

 

Indices 
 

Period STI 
% 

DJI 
% 

Oct-14 -0.83 2.04 

Year-to-Date 1.56 4.91 

Since 
Inception 

7.25 37.83 

 

 

Top Three Holdings 
 

Company Sector 

Apple Technology 

First Resources Agriculture 

Google Technology 

 

Geographic Breakdown 
 

 Weight % 

Global 35.57 

Asia 51.73 

China 12.70 

 

Sector Breakdown 
 

 Weight % 

Technology 35.57 

Agriculture 26.35 

Resources 12.97 

Others 15.10 
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Outlook 
We are unable to predict the short term movements of the market and believe it is folly for anyone to do 
so. In fact, many of the financial pundits that expected a deeper sell-off were proven wrong when the 
market rebounded. We continue to outperform the major indices and most hedge funds in the market, 
and are confident of delivering a 15-25% p.a. return over the next 2-3 years following our rebalancing 
effort. 

Disclaimer 
The views expressed in this report are those of Devan Linus Rajadurai, MTC’s Founder & Chief Investment Officer. MTC’s investment 
strategy is implemented by the Fund’s Investment Manager, MTC Asset Management, with the support of its sister entity, MTC Asset 
Management (M) Sdn. Bhd. licensed by Securities Commission Malaysia (CMSL: eCMSL/A0333/2015), which provides research and 
operational support to MTC Asset Management. The Fund is a regulated mutual fund under the Mutual Funds Law of the Cayman 
Islands and is registered with the Cayman Islands Monetary Authority. This report is up-to-date as of 1 August 2016.  
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