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Objective
Malayan Traders Capital Founders Fund (“Malayan Traders”,
“MTC” or the “Fund”) aims to achieve a net return of 10-15%
p.a. over a 3-5 year period by investing in a portfolio of global
listed equities. MTC invests predominantly in blue chip
companies listed in the US and Emerging Asia and employs a
value driven, bottom-up investment approach. MTC’s
benchmark is the Kuala Lumpur Composite Index (“KLCI”),
Singapore Straits Times Index (“STI”) and the Dow Jones
Industrial Average Index (“DJI”). Performance is reported in
USD.

Market Insights

Top Five Holdings

Current Month
31 Jan 2014

111.61

Beginning of Year
1 Jan 2014

126.49

Inception
24 Jul 2012

100.00

Performance
Period

In Dec we continued “talking about a pullback” and was “not sure
when it will happen”. After a year-long rally, the global equity
markets is finally experiencing a correction where both the KLCI
and MTC’s portfolio experienced losses for the month.
Reiterating our comments in Dec “we still own companies that we
consider to have ‘good margins of safety’”. The fundamentals of
our companies remain strong, however some companies have
underperformed analyst expectations. For example, Apple,
despite recording record sales again, is still expected to deliver
double digit growth by the investment community (which we
knew it could not achieve given its size). When we first invested in
Apple years ago before the inception of MTC, it was a ‘growth’
stock; we now consider it a ‘value’ stock and are still holding on
to this company. As the price appreciates in the future, we expect
to reduce our position in Apple in favour of other companies,
particularly in the emerging markets that appear to be trading at
bargain prices. Our other ‘Top Five’ holdings are all companies
trading close to their two year lows which are well operated
companies.

Geographic Breakdown

Unit Price

Portfolio
%

KLCI
%

Jan-14

-11.77

-5.32

Year-to-Date

-11.77

-5.32

11.61

5.07

Period

STI
%

DJI
%

Jan-14

-5.45

-5.30

Year-to-Date

-5.45

-5.30

Since
Inception

-0.16

24.42

Since
Inception

Indices

Sector Breakdown

Weight %

Company

Sector

Apple

Technology

Global

53.09

Technology

49.75

IBM

Technology

Asia

37.42

Agriculture

18.41

Jardine

Diversified

China

7.75

Resources

8.45

Olam

Agriculture

North America

1.73

Others

Wilmar

Agriculture
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Weight %

23.38
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Outlook
We expect the general market to remain choppy for the subsequent months. MTC’s portfolio however
should perform better as we see limited downside at this point and we see investors moving out of
previous companies that rallied back into well operated companies.

Disclaimer
The views expressed in this report are those of Devan Linus Rajadurai, MTC’s Founder & Chief Investment Officer. MTC’s investment
strategy is implemented by the Fund’s Investment Manager, MTC Asset Management, with the support of its sister entity, MTC Asset
Management (M) Sdn. Bhd. licensed by Securities Commission Malaysia (CMSL: eCMSL/A0333/2015), which provides research and
operational support to MTC Asset Management. The Fund is a regulated mutual fund under the Mutual Funds Law of the Cayman
Islands and is registered with the Cayman Islands Monetary Authority. This report is up-to-date as of 1 August 2016.
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